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ggg’r*a';ifm Service Agency- JSDA Encourages Producers to Consider Risk Protection

P.O. Box 25426 Coverage before Crop Sales Deadlines
Denver, CO 80225-0426

The Farm Service Agency encourages producers to examine available USDA crop risk protection
Phone: 720-544-2876 options, including federal crop insurance and Noninsured Crop Disaster Assistance Program
Fax: 844-860-8238 (NAP) coverage, before the applicable crop sales deadline.

Website: www.fsa.usda.gov/co The following crops have a NAP application deadline of:

Acting State Executive Sept. 30, 2017
Director: *  Barley and Wheat
Jenny Peterson

Nov. 20, 2016
State Committee; *  Apples, Apricots, Cherries, Crapes, Hops, Peaches, Pears, Plums
Armando Valdez, Chairman
Marsha Daughenbaugh Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014
Anita Nein Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and limited
Bill Warren resource farmers are now eligible for free catastrophic level coverage, as well as discounted
James Hume premiums for additional levels of protection.”
Next State Committee Federal crop insurance covers crop losses from natural adversities such as drought, hail and
Meeting: Sept 20 & 21 excessive moisture. NAP covers losses from natural disasters on crops for which no permanent

federal crop insurance program is available, including perennial grass forage and grazing crops,
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Online directory of FSA fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,

Offices honey, syrup, bioenergy, and industrial crops.
Reasonable Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
Accommodations: People https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCiriteria.aspx.

with disabilities who require

accommodations to participate NAP basic coverage is available at 55 percent of the average market price for crop losses that

in FSA programs should exceed 50 percent of expected production, with higher levels of coverage, up to 65 percent of their
contact the County Executive  expected production at 100 percent of the average market price, including coverage for organics
Director in the FSA Office in and crops marketed directly to consumers.

your area or Federal Relay

Service at 1-800-877-8339. Deadlines for coverage vary by state and crop. To learn more about NAP visit

Alternatively, you may also www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA
contact Colorado FSA Civil Service Centers go to http:/offices.usda.gov.

Rights Coordinator Patti Finke

at (720) 544-2889 or Federal crop insurance coverage is sold and delivered solely through private insurance agents.
patti.finke@co.usda.gov Agent lists are available at all USDA Service Centers or at USDA'’s online Agent Locator:

http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost
Estimator, https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance
premium costs.

CRP Routine Grazing

Conservation Reserve Program (CRP) participants can utilize routine grazing and managed harvesting as outlined in their
conservation plan. Managed harvesting and routine grazing are authorized under certain conditions to improve the quality and
performance of the CRP cover.

Routine grazing is authorized once every 3 years. Contracts approved prior to July 28, 2010, and still considered managed grazing
can also participate in grazing one out of every three years.

Under normal conditions, managed haying and routine grazing can be requested at the local FSA office by the landowner or
producer on the CRP contract. The same acreage cannot be hayed and grazed.

CRP acres must be considered fully established before grazing can be authorized. In addition, grazing CRP acres is not authorized
during the primary nesting season. For Colorado, the primary nesting season is March 15 through July 15. Producers must request
approval before grazing the acreage.

For routine/managed grazing, in Colorado the 1st authorized grazing period for Fiscal Year 2018 is October 1 through November 30
for all livestock. All livestock must be removed by December 1st. CRP participants must report the number of acres grazed to
FSA by no later than December 10.

Before grazing eligible acreage, CRP participants must request approval and obtain a modified conservation plan to include
routine/managed grazing requirements. CRP participants are not permitted to graze any acreage hayed or grazed under managed
or emergency provisions.

Routine/managed grazing will result in an annual rental payment reduction of no less than 25 percent based on the number of acres
actually grazed or harvested. Producers who qualify as a beginning farmer or rancher, who are grazing CRP acres, will not be
assessed a payment reduction. This waiver only applies to routine grazing.

Grazing may be used to fulfill required contract management requirements if approved by FSA.

All grazed acres are subject to FSA spot-check at any time during or after the authorization period.

It is important to contact your local FSA office prior to any haying or grazing activities on CRP acres to ensure your contract remains
in compliance.
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CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the following:

e payment limitation by direct attribution

o foreign person rule

e average adjusted gross income (AGI) limitation The 2014 Farm Bill continued the $50,000 maximum CRP payment amount
that can be received annually, directly or indirectly, by each person or legal entity. This payment limitation includes all
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice Incentive Payments). Annual
rental payments are attributed (earned) in the fiscal year in which program performance occurs. Sign-up Incentive
Payments (SIP) are attributed (earned) based on the fiscal year in which the contract is approved, not the fiscal year the
contract is effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in which the cost-
share documentation is completed and the producer or technical service provider certifies performance of practice
completion to the county office. Such limitation on payments is controlled by direct attribution.

¢ Program payments made directly or indirectly to a person are combined with the pro rata interest held in any legal entity that
received payment, unless the payments to the legal entity have been reduced by the pro rata share of the person.

e Program payments made directly to a legal entity are attributed to those persons that have a direct and indirect interest in
the legal entity, unless the payments to the legal entity have been reduced by the pro rata share of the person.

o Payment attribution to a legal entity is tracked through four levels of ownership. If any part of the ownership interest at the
fourth level is owned by another legal entity, a reduction in payment will be applied to the payment entity in the amount that
represents the indirect interest of the fourth level entity in the payment entity. Essentially, all payments will be “attributed” to
a person’s Social Security Number. Given the current CRP annual rental rates in many areas, it is important producers are
aware of how CRP offered acreages impact their $50,000 annual payment limitation. Producers should contact their local
FSA office for additional information. NOTE: The information in the above article only applies to contracts subject to 4-PL
and 5-PL regulations. It does not apply to contacts subject to 1-PL regulations.

MAL and LDP Policy

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan Deficiency Payments
(LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original loan rate, be allowed to
transfer only the outstanding farm-stored quantity with no additional quantity allowed and will no longer require producers to have a
paid for measurement service when moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds, pulse crops, rice,

peanuts, cotton, wool and honey. MALs provide producers interim financing after harvest to help them meet cash flow needs without
having to sell their commaodities when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but
agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions and LDPs are not available for
sugar and extra-long staple cotton.

FSA is now accepting requests for 2017 MALs and LDPs for all eligible commodities after harvest. Requests for loans and LDPs
shall be made on or before the final availability date for the respective commodities.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers must meet the requirements of
actively engaged in farming, cash rent tenant and member contribution.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat, upland cotton, rice, feed
grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool, soybeans and designated minor oilseeds. These
certificates can be purchased at the posted county price (or adjusted world price or national posted price) for the quantity of
commodity under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs redeemed with commodity
certificates are not subject to the actively engaged in farming, cash-rent tenant, Adjusted Gross Income provisions or the payment
limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local FSA Office before losing
beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when payment is requested.
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The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually on certain
commodities for the following program benefits: price loss coverage payments, agriculture risk coverage payments, marketing loan
gains (MLGs) and LDPs. These payment limitations do not apply to MAL loan disbursements or redemptions using commodity
certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer whose total applicable
three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a valid CCC-941 on file to
earn a market gain of LDP. The AGI does not apply to MALs redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center or FSA’s website
www.fsa.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped up, airflow is hindered and the
chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral should remember that they are
responsible for maintaining the quality of the grain through the term of the loan.

Dairy Producers Can Enroll for 2018 Coverage
Secretary Allows Producers to Opt Out

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) announced that starting Sept. 1, 2017, dairy producers can
enroll for 2018 coverage in the Margin Protection Program (MPP-Dairy). Secretary Sonny Perdue has utilized additional flexibility
this year by providing dairy producers the option of opting out of the program for 2018.

To opt out, a producer should not sign up during the annual registration period. By opting out, a producer would not receive any
MPP-Dairy benefits if payments are triggered for 2018. Full details will be included in a subsequent Federal Register Notice. The
decision would be for 2018 only and is not retroactive.

The voluntary program, established by the 2014 Farm Bill, provides financial assistance to participating dairy producers when the
margin — the difference between the price of milk and feed costs — falls below the coverage level selected by the producer.

MPP-Dairy gives participating dairy producers the flexibility to select coverage levels best suited for their operation. Enrolliment ends
on Dec. 15, 2017, for coverage in calendar year 2018. Participating farmers will remain in the program through Dec. 31, 2018, and
pay a minimum $100 administrative fee for 2018 coverage. Producers have the option of selecting a different coverage level from
the previous coverage year during open enroliment.

Dairy operations enrolling in the program must meet conservation compliance provisions and cannot participate in the Livestock
Gross Margin Dairy Insurance Program. Producers can mail the appropriate form to the producer’s administrative county F SA office,
along with applicable fees, without necessitating a trip to the local FSA office. If electing higher coverage for 2018, dairy producers
can either pay the premium in full at the time of enrollment or pay 100 percent of the premium by Sept. 1, 2018. Premium fees may
be paid directly to FSA or producers can work with their milk handlers to remit premiums on their behalf.

USDA has a web tool to help producers determine the level of coverage under the MPP-Dairy that will provide them with the
strongest safety net under a variety of conditions. The online resource, available at www.fsa.usda.gov/mpptool, allows dairy farmers
to quickly and easily combine unique operation data and other key variables to calculate their coverage needs based on price
projections. Producers can also review historical data or estimate future coverage based on data projections. The secure site can be
accessed via computer, Smartphone, tablet or any other platform, 24 hours a day, seven days a week.

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office to learn more about the MPP-Dairy.
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2016 PLC Payment Rates and ARC Actual Prices for Wheat, Barley and Oats

The Agricultural Act of 2014 provides for payments for covered commodities through the Price Loss Coverage (PLC) program when
the market year average price is below the reference price. Agricultural Risk Coverage (ARC) program payments are triggered when
the actual revenue is below the guarantee established for the program.

The Marketing Year Average (MYA) price for wheat, barley and oats was announced June 29, resulting in a PLC payment rate of
$1.61 per bushel for 2016 wheat and $0.34 per bushel for 2016 oats. There is no PLC payment on 2016 barley.

For Agriculture Loss Coverage — County (ARC-CO), actual crop revenue is calculated by multiplying the actual average vyield for
your county times the higher of the MYA price or the national loan rate. For 2016, the following prices have been set — wheat at
$3.89 per bushel; barley at $4.96 per bushel; and oats at $2.06 per bushel. 2016 county yields will not be available until this fall.

Agriculture Loss Coverage—Individual Option (ARC-IC) will utilize the same prices as ARC-CO, however the actual crop revenue
cannot be calculated until participating producers report all production for all covered commodities planted on the farm and all MYA
prices for all covered commodities planted on the farm are known. Both of these items are necessary to calculate the ARC-IC actual
revenue for the farm.

All 2016 ARC and PLC payments cannot be made until after Oct. 1, 2017, or the announcement of the final 2016 MYA price for the
applicable covered commodity.

For information on release dates for MYA prices, ARC-CO yields and projected and final PLC payment rates, visit
www.fsa.usda.gov/arc-plc and click on the “ARC/PLC Program Data” link. .

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary to be a success. A part of
ensuring this success is providing guidance and counsel from the loan application process through the borrower’s graduation to
commercial lending institutions. While it is FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is
crucial for borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s responsibility to alert FSA to
any of the following:

Any proposed or significant changes in the farming operation;

Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security In addition, if a farm loan borrower cannot make payments to
suppliers, other creditors, or FSA on time, contact your farm loan staff immediately to discuss loan servicing options. For
more information on FSA farm loan programs, visit www.fsa.usda.gov.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all direct loan applicants, unless
the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to help the applicant develop and
improve skills that are necessary to successfully operate a farm and build equity in the operation. It aims to help the producer
become financially successful. Borrower training is provided, for a fee, by agency approved vendors. Contact your local FSA Farm
Loan Manager for a list of approved vendors.

Controlled Substance

Program participants convicted under federal or state law of any planting, cultivating, growing, producing, harvesting or storing a
controlled substance are ineligible for program payments and benefits. If convicted of one of these offensives, the program


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTcwOTEyLjc4MDU3NjAxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDkxMi43ODA1NzYwMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2OTMyNjE5JmVtYWlsaWQ9cGF0dGkuZmlua2VAY28udXNkYS5nb3YmdXNlcmlkPXBhdHRpLmZpbmtlQGNvLnVzZGEuZ292JnRhcmdldGlkPSZmbD0mZXh0cmE9TXVsdGl2YXJpYXRlSWQ9JiYm&&&112&&&http://www.fsa.usda.gov/arc-plc
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTcwOTEyLjc4MDU3NjAxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE3MDkxMi43ODA1NzYwMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2OTMyNjE5JmVtYWlsaWQ9cGF0dGkuZmlua2VAY28udXNkYS5nb3YmdXNlcmlkPXBhdHRpLmZpbmtlQGNvLnVzZGEuZ292JnRhcmdldGlkPSZmbD0mZXh0cmE9TXVsdGl2YXJpYXRlSWQ9JiYm&&&113&&&http://www.fsa.usda.gov/

participant shall be ineligible during that crop year and the four succeeding crop years for price support loans, loan deficiency
payments, market loan gains, storage payments, farm facility loans, Non-insured Crop Disaster Assistance Program payments or
disaster payments.

Program participants convicted of any federal or state offense consisting of the distribution (trafficking) of a controlled substance, at
the discretion of the court, may be determined ineligible for any or all program payments and benefits:

o for up to 5 years after the first conviction
o for up to 10 years after the second conviction
e permanently for a third or subsequent conviction

Program participants convicted of federal or state offense for the possession of a controlled substance shall be ineligible, at the
discretion of the court, for any or all program benefits, as follows:

e upto 1 year upon the first conviction
e upto 5 years after a second or subsequent conviction

Important Dates to Remember and Interest Rate for September
Important FSA Dates to Remember:

o NOW! - File form CCC-633 EZ page 1 with FSA before losing beneficial interest to maintain Loan Deficiency Payment
(LDP) eligibility. (To request payments, producers need to submit page 2 of the CCC-633EZ)

e Sept. 14: 2017 CRP Summer/Fall Grazing Period Ends

e Sept. 30: 2017 CRP Managed Harvesting Period Ends

e Sept. 30: 2018 NAP Application Closing Date for Spring and Winter Barley and Wheat

e Oct 1-Nov. 30: Fiscal Year 2018 1st grazing period

e Nov 12 — Last day to remove hay bales from CRP (FSA prior approval required)

e Nov. 20 — 2018 NAP Application Closing Date for Apples, Apricots, Cherries, Grapes, Hops, Nectarines, Peaches, Pears,
Plums and Prunes

e Dec.1-2018 NAP Application Closing Date for Alfalfa, Clover, Grass, Honey, Mixed Forage, Mustard and Vetch

For more information about FSA programs, contact your local FSA office.

Ongoing Notice of Loss Requirements:

o NAP: Submit Notice of Loss within 15 calendar days of the earlier of a natural disaster occurrence, the final planting date if
planting is prevented by a natural disaster, the date that damage to the crop or loss of production becomes apparent; the
normal harvest date.

e NAP: For hand-harvested crops, producer must notify County Office within 72 hours of the date of damage or loss first
became apparent.

o NAP: Application for Payment must be filed no later than 60 calendar days after the coverage period ends for the pay crop.

e ELAP: Submit Notice of Loss the earlier of 30 calendar days of when the loss is apparent or Nov. 1st after the end of the
program year in which the loss occurred.

e Livestock Indemnity Program (LIP): Submit Notice of Loss within 30 calendar days of when the loss is apparent

September FSA Interest Rate:

Farm Operating: 2.875%

Farm Ownership: 3.750%

Farm Ownership - Joint Financing: 2.500%
Farm Ownership - Down Payment: 1.500%
Farm Operating — 2.750%

Operating Microloan — 5.000%

Emergency - Actual Loss: 3.75%

Farm Storage Facility Loan 3 year term: 1.50%



Farm Storage Facility Loan 5 year term: 1.750%
Farm Storage Facility Loan 7 year term: 2.125%
Farm Storage Facility Loan 10 year term: 2.250%
Farm Storage Facility Loan 12 year term: 2.375%
Sugar Storage Facility Loan 15 year term: 2.375%

Commodity Loan: 2.250%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866)
632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



